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Council energy bills face the heat

A new initiative from the Regional Centres of Excellence (RCEs) which is set to cut London authorities’ annual £160 million energy bill is being launched and its message is clear – don’t go it alone when buying energy supplies.
And the advice is paying off as one London borough already anticipates saving over £300,000 on its gas and electricity bills.

The initiative – the Local Government Energy Procurement Action Plan – calls on authorities to review their energy procurement strategies. Funded by the London Centre of Excellence (LCE) and published by the London Borough of Haringey, the plan is being rolled out across the capital’s authorities. It asks them to carry out a self-assessment of their approach to energy procurement and billing administration. Progress can then be benchmarked each year. 

At the heart of the plan is firm advice that councils should seek professional help from organisations with an understanding of the energy markets and search out better deals that already exist. 

Councils are facing mounting energy costs as prices have risen by over 150% in the last two years. Energy is widely recognised as one of the most complex and challenging commodities to buy with prices fluctuating by as much as 10% in a day. Research commissioned by the RCEs has revealed that local government is spending over £1 billion a year on energy, principally electricity and gas, to power services like schools, old peoples’ homes, street lighting and libraries.







More…
Energy bills face the heat continued.
Yet few councils have the expertise and understanding of gas and electricity markets available in house. That’s why they’re being urged to seek professional advice and use the existing deals of the local government buying organisations.

The LCE says that the action plan could realise up to a 10% efficiency gain on energy bills which works out at a £16 million saving across London if all authorities implement the recommendations sets out in the action plan.
Haringey has been implementing the action plan over the last 12 months and is projecting a saving of £320,000 on their £6 million a year energy bill.

Ken Cole, Director of the London Centre of Excellence, said, “This work marks a turning point in energy procurement. We found in London and the South East that energy costs vary by almost 80% between authorities. Councils that approach the market in the wrong way can be locked into poor deals that don’t offer value for money. The action plan gives councils the tools and confidence to drive down the costs of their energy supplies, like Haringey has done.”

Michael Wood, Head of Procurement at Haringey Council, added, “What started out as a seed corn project in 2004, when energy prices jumped by 50%, has transformed into a national project. The resulting action plan gives tried and tested steps to help reduce inherent risks when buying energy in today’s volatile markets and improve energy billing and administration. The plan is therefore relevant to any authority in the country that is concerned with achieving efficiency savings.”

- Ends - 










More...

Notes to editors

1. Funded by Communities and Local Government, the nine Regional Centres of Excellence are the lead change agents for local government efficiency. They are supporting councils to secure millions of pounds in efficiencies that are being re-invested in better front-line services. Uniquely placed to bring councils together, they are run by local government, they bring additional capacity and are results focused. 
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